
Hillsdale Community School District 
May 8, 2018 Election – Building and Site Sinking Fund Millage 

 
The ballot issue will be a Building and Site Sinking Fund Millage.  Below are answers to frequently asked questions. 
 
I thought schools no longer received funding through local taxes, so what is a Building & Site Sinking Fund Millage? 
Funding for school districts did change significantly in 1993 when the Michigan voters passed Proposal A.  Under 
Proposal A, the State pays the majority of the operational costs on expenses for desks, books, paper, computers, buses, 
teachers, bus drivers, aides, custodians, cooks, secretaries, etc…  However, the State does not contribute toward a 
school district’s capital expenses.  The existing Building and Site Sinking Fund is collected to maintain and develop the 
school buildings, facilities and grounds of the school district.   
 
Is this a brand new tax? 
A building and Site Sinking Fund millage was originally approved by the community several decades ago.  The millage has 
been renewed multiple times since then because the Board of Education has created specific five-year plans based on 
the district’s capital need.  The district currently has community approval to levy up to 1.9976 mills on all taxable 
property located in the school district (both homestead, meaning residential homes and non-homestead) from January 
2013 – December 2018.  This proposal is for a specific amount of millage for a specific amount of time, January 2019 – 
December 2023.  At the conclusion of this proposed millage, the district expects to again update the facility 
management plan and address those needs with either a request for renewal or an adjusted millage request at that 
time. 
 
How much does this request change the current cost of my property taxes? 
The table below shows some examples of how the requested millage would change the current millage.   

Home Value Estimated Taxable 
Value 

Annual Cost of 
Current Millage of 

1.9976 mills 

Cost of Proposed 
Millage of  
2.25 mills 

Difference/Change 
for the Year 

$50,000 $25,000 $49.94 $56.25 +   $6.31 

$75,000 $37,500 $74.91 $84.38 +   $9.47 

$100,000 $50,000 $99.88 $112.50 +   $12.62 

$150,000 $75,000 $149.82 $168.75 +   $18.93 

 
How are these funds used? 
These funds are restricted by law for building & school site projects.  They cannot and have not been used for 
operational expenditures like teacher’s salaries or buying textbooks or desks.  This type of millage can be used for 
specific capital purposes allowed by law, such as the construction or repair of school buildings and sites, the purchase of 
real estate for school, for security improvements, and the acquisition or upgrading of technology.   Some specific 
examples of how these special funds can and will be used include: boiler heat systems, electrical and lighting, windows, 
doors, roof repair, outdoor facilities including athletic areas, parking lots, sidewalks, fencing and making changes to the 
school entrances to increase safety and security.    
 
Why is this not just a renewal of the existing millage? 
The Board of Education has decided to ask the community’s permission for these funds to be used for safety and 
security modifications to the schools and technology infrastructure needs.  Michigan’s legislature added security and 
technology purposes for this type of millage in 2017.  The school district is asking for permission from the community to 
include projects in these newly allowable ways.    
 
The new law changes allow a school district to request up to 3.0 mills for ten (10) years.  Why is this proposal request 
for five (5) years at a rate of 2.25 mills?  
The school board and the staff acknowledge that times have changed over the years and making changes to the safety & 
security systems are necessary.  The school board and administration determined that changing the millage rate from 
1.9976 to 2.25 mills for five years is the amount needed to add those safety and security changes to the schools.  The 



district will continue to implement the maintenance and development plans with the revenue from the existing millage 
rate amount.       
 

Who decides how and when these funds are spent? 

There is a Building and Site Committee made up of current school board members, the superintendent and the district’s 

maintenance supervisor.  That committee develops and oversees the five-year planning and allocation process for the 

funds.   All of the expenditures are reviewed for approval by the whole Board of Education.     

 
When is the vote for this millage renewal? 
The election for the change from the current 1.9988 millage to a 2.25 millage is scheduled for Tuesday, May 8, 2018. 
 
What if I cannot vote on May 8th? 
Absentee ballots can be picked up at the County Clerk’s office in the Hillsdale County courthouse.  Photo ID and 
completed application must be presented by the individual in person.  Voters may call the clerk’s office at 437-6441 with 
any questions about this process.   
 
QUESTIONS?  Please contact the Superintendent’s office located inside Hillsdale High School. 
Hillsdale Community School District @ 517-437-4401 


